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5
2 | 2008.01.1 | 2008\ 1€ 7] o]A}3] 4 ZkAd
5
3 |2008.01.2 | F&Akmidel A 4 -
5
4 | 2008.02.2 | AI507] A7FF3] 239 A ZHd zHd
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5 | 2008.03.2 | ml=r AAHA AHe 4 4
1
6 | 2008.03.2 | "= Source Rock Energy Arkansas, LLC.AFeF 37 wi¢) Aleke) A A 214
6
7 | 2008.04.2 | FSG-08 PROJECT %919 #A ZHd A
3
8 | 2008.06.1 | vl 452 AA]el A A ZkAd
3
9 | 2008.08.0 | 9J&23) dutxlm tlE 2 vl7 A A= gl A 4 2+
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(A3 AH)
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AT FUAY TR0 A4 oFsh Qste] Flol e AR ABH AL
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ol =& 93t g deFo] A8 A GAE "Anychem First Class"S 93 A&
theta glom Wgo] o mRIIbA], Y, AEA AFEL] A 2 A7) 5o g
2 5% U A4 9919 A A8 =dFY
(2) AN &H T8
T ANYPOL A} -3 ANYBES A}4] 5
TR | S B BREY ARl o) AEFE R
TEHAA | NEAYTOR SME YASE AFEEH, AFALG T O 7 LRLS A 872 AFRahH,
AFS ~HEIARE ol%%. A E-e st P%%f—ii o]-g-4.
AEe] W3 | ANYPOL : EPS WA 44 ANYBES : Nylon-12 Fine Powder

# ANYPOL AbgJ - -0] S0l Zol, 10, FA4LS] 00%E 2ot e AL -io] #at
TR E A,

(3) A 54

AE 54 HEE §ET0] Solsh], g mmy hgHoleta B 5 98

100% AA 7 =S B
= Mg ﬂlzﬂ o] &

(4) ArAEY 9] W8 R A
B YA AG T

7h A7k~ 78

A= A 3 G (mFLmbr X 2 A sfell A g-arske] o] Foi 3l b4, W Ag 9H(H A A %Oﬂ
o3 2oL} FEzA]o] WM3lsk oFA) EH(E AL o7 FAE M) o] A7}H A
S22 FA o] ot o] T H A9 (Sedimentary Rocks)oll A Ay 7125 AAks A @tk
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Mcf 1,000 ¥ E(=10x10x10ft)

MMcf k@I Hky] E (=1,000Mcf)
Bef Aol ] E (=1,000MMcf)
1Mcf 1.031MMBtu(=1,031,000Btu)

% Btu: A (T 7H27FA 2 Mef = MMBtu @912 7] 2)

(th A G ] 7l

GALS] AltALY Ao & mlm] AT AR el e str] fske] 20084 3€ 20
A HIQl SH Energy USA, Inc.(W] =7, o]3} 'SH USA'gl &h)e] A2 100% FAF A g}
YT MEFR ) gA] G2 v = GH-A G AR~ Fof] 9 X% Van Buren A9 0.2
A o] Ao A Fayetteville Shale GasS 2702] 7F2A & Al F351e] A4, Sufstar Q<5
Ut} Fayetteville Shale @V 533 51| giH#o] S5 2 Al7|d &2 A4 To] &
7] Ho] A X ZA Texas T4 Oklahoma +Z 7 * Arkansas 59| ©] 2+
Ouachita Ak o] 4= A|7]e A H AL, vAlgE B Adio] 7iv g f7]do] 58t
B A H(d ¢t:Shale) T o.& A A8HA 2o} SA A 27} BAFZ~ o] 9] %] gk Barnett
Shale¥} & 38}t™ Barnett Shale<> v]=roll A FHA = HA7F27F @ol AAkE L 5yt
&3l Fayetteville Shale-> A 73/} Barnett Shale¥} X235 27} 5435t}
Fayetteville Shale 72 20081 29 7137 7F2=A o] 72| o] 136BefE Ak o 3]
Aol ARG A A Q1 Wl F-#l 7F3-E] A 92 265712] 7t~ o] JEE AT} 1o ohE ek}
= 9@y 7t SFAIAER] ol epglo] Wy o] glo] A 5 whujrt Bo] gk A o] o] A}
Aol AF FES =53 . vl U] Fayetteville Shale 7} 714 A= NYSE®] 4
ZFEo] gl SWN(SEECO), XTO, HK2F NASDOQ®] 43+ o] 9l CHK & B2 3JALE ]
M-S shar ok FWel = H 22 G SHoll U A 3}eho] Fayetteville Shale 712~ AF4d o]
A=E3H7] 8l A BAFS 4la, 8 & g5ste] A A4 2 w7} o] Fo X a1 Q)
GA7E F2kgE A X 91 SH USATE 2008 3¢ 27Y 0l Source Rock Energy of
Arkansas, LLC.(1800 Valley View Lane, Suite 300, Dallas, Texas 75234 USA A )] -]
3} 'Source Rock' o2} $hHZH-E 3,007.92 Acres®] #A Fufl AloFS A 23 o™ Source
Rock & miZtt 9] 3 F-E& BALel AFAet7| 2 Aokl dls Ut @Ak |AE Al S,
AL A2 98l Source Rock®} 51% : 49% 2] A& o & SH Exploration, LLC.(°] 3} "SH
Exploration"e] 2} €HE A H3H95HT. Source Rocke &4 v]= W 2k 50,000 Acres?]
AA7r2 FAE 2538k 9oL &FF 100,000 Acres FH R E AFsla o 34
A(E7 e}, ZTH=, TF )04 Shale / CBM(Coal Bed Methane)?] FHS Adxo
H ekl QFU T AFY S 7HE H Y AL VS AL o 2A RS HUsE A Y
Uk & FAAE 21,7500 = A 3671 &t 3570 & Well& A Fst=H @A o= 4
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1= Arkansas 5= % Oklahoma ¢l 2 A 1+ Arkoma Basin <
Shale ¥} Arkansas ¢ Fayetteville Shale= -4 & o]
= 50 X 100 miles® FA ¥ +=4] ©]2] gt Shale &
Barnett Shale ¥} sA] Q] oF 2507 %
% 2 Barnett Shale < 1999 %
Al 2 A5 H T

/\41:.4 5015]_ 13‘4 QX']?:]{

20049 7B 7 F 7k T A o]
Fayetteville Shale> @7 dlS33} 5] giF@o] 52 Al7]d &
o] A EA =2 Texas Tl A4 Oklahoma
wlo] &A= A7) WA E QI 143 e AR

TE A=A Arkansas T
o] 7tul g {714 ]

3o

Oklahoma +9] Caney
™ Fayetteville Shale®] 7]
2 TexasT2 Fort Worth Basin9

a A A E7] 9] Missippian geologic age®l 28
B, Fayetteville Shale<

A Fol 7] H
o] 2+ Quachita AF
T8k B A o (E 9

o] =

Shale) =4 Yt} GAY] A A+ Arkansas & &5 599 Van Buren county Wel 1+

Fayetteville Shale3 22 Al FT-29] $1x] 2 FA7]= ofof 25yt

<*k11 - Barnett Shale¥} Fayetteville Shale H] ul>

T & Fayetteville Shale Barnett Shale
A &= (feet) 1,200 ~ 5,000 5,500 ~9,500
S (feet) 150 ~ 300 200 ~ 650
A F AU CF) 120 ~ 140 180 ~ 220
TOC(%) 4.6 4.5
Ro(%) 20~4.0 1.0~ 1.8
Total Porosity(%) 7.16 4.0 ~5.0
Gas Filled Porosity(%) 4.37 2.5
Gas Saturation(%) 62 60
Permeability(¥+9]) 0.32 015~ 2.5
Gas Content(scf/ton) 99.4 190
Reservoir Pressure(PSIA) 1,500 ~ 2,000 2,500 ~ 4,000
Estimated Gas in Place(bcf/section) 68 120
TN A 7] 2004 1999

# B|Ake] AR o] A1 Van Buren #] 9 9]

ez F44.

@ F78 : B-43

® ¢ A

A&+ 1300~3,000ft= A

=9 F7=300f1t

Van Buren County: Southwestern Energy Company(©]3} "SEECO")7} & %<1 Gravel




Hill @ Scotland Field 24129 - T1INR16W % T12NR16W, T12NR17W A<

@ =71
% 3,007.92 Acres ( TIINR16W- 469.75 Acres, T12NR16W- 150 Acres,
T12NR17W- 2,388.17 Acres)

® EA T2

A7 AgE =2 A /\}‘” o A X += Arkoma Basinol €3] ¢lom dmA el x&
T2+ 459 Hale Formation 2 Morrow Shale L 3}¢tel| Fayetteville Shale ©] ¢ =] 3}
9lal, 71 3}¢tel Batesville AF2FE, TFE-o Moorefield Shale, Boone Formation®. & o]

1A AFH

SIAF Al B R S = A5 Fayetteville Shale 2. 24 o] A F2o] EAL A%
1,200~5,000ft2] )i d ARA)Z olw o]i= 7k27t EAE 4= 2l A4 A=< 10001t ©)
AFol 3l A Z9] T 150~300ft Aol 2 AA A 7Fx 7} 9= Ao akE = H A 1501t
oYyt
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2007.10 |3]A}e] AR o] Ab Holxp & A v

2007.11 |[Cleburne & Van Buren county # 2 ¢] Shale Gas /| @ A= %o )3 M E 7)< 2}
+ 3]AHI.aRoche Petroleum Consultants, Ltd) 258 4

2007.12 |3Ate] AAdxio] Y] @At A WE

2007.12 | 7]1<x}E<] Mr. Brian K. Miller2%-8 Cleburne & Van Buren County W2 3 ALY At oA
x| o] F7 Akl st 7= 4 RaA H

2008.02 |SH Exploration, LLC.(Nevada &)l ol = Qs Zo] Aok A2

2008.03 [3]A}9] = 3 %] W2l SH Energy USA, Inc.(Nevada &) 4 H
ZA 9 Z34 ndE 938 Al 2k(Leasehold Interest Acquisition Agreement)| 2
SH Energy USA, Inc. $990,000 A}&4 <]

2008.05 |#] A A AF FSG-08 PROJECT At Al A A=

2008.06 | #| 2] 7@ A F FSG-08 PROJECT A AlaL ¢

2008.06 |Frontier Midstream, LLC®} Gas Zuf Al oF ) 2
Foxxe Energy Service, LLC®} Chavez 1-8H, 2-8H Drilling Al ¢F A2
Chavez 1-8H A]F3] 7HAOGC)




2008.07 |Chavez 2-8H A133] 7HAOGC)
Well #3 A58 7HAOGC)
Chavez 1-8H, 2-8H A3 7 A]

2008.08 |Well #4, 5, 6 A153] 7HAOGC)

SH Energy USA, Inc. °l $4,000,000 tjd
SH Energy USA, Inc. $6,510,000 A& <1
SH Energy USA, Inc. °l $1,490,000 ti ]

2008.09 |Well #7 A 33| 7HAOGC)
Chavez 1-8H, 2-8H A| 3 &5 2 7} ~AF] AL A 2

2008.10 |[Chavez 1-8H, 2-8H ¥uf] A] =}

Chavez 1-8H, 2-8Hel tgt =74 Initial Well Test &5

FSG-08 Z 2 AE XA QA7 AFA W& W74 Bi(FGAtaAdA aaA = [dekea ¢s)
Union Drilling Inc.9} Well #3, 4, 5, 6, 7 Drilling Al 2 A 4

2008.11 |Chavez 3-8H Dirilling

2008.12 |Operating Agreement A2
w AR USD 1, % A& SHel YA 3}8H51%), SourceRock Energy(49%)

2009.02 |SH Exploration, LLC A&+ A <(USD 0.51)

(vh) dvl < &

T 7]17+(2008.9.30 ~ 2008.12.31) H] 31

M

ol A A (USD) 268,715 Net Payment

¥ 7| o) A A2 ALl Gas Hull Al oS W2 Frontier Midstream, LLCOl A #| &3k €
H Gas settlement statement®] Datas H}& O 2 AAFsFA T DALY 2o &4b7] ol Al A

o| Al RoyaltyE Al gk LY T Aol thate] FAZE A5 R 7ol T2}k vl &< 3 dst
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22,528 22,055

Al 3z}t 4,602 9,395
69,336 50,786

24,287 12,368

43,711 36,801

470 567

868 1,050

96,466 82,236
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4,928 6,884

29,765 26,949
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(-)516 (-)652
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(-)8,233 2,357
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