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L AF9lolA} 5o} FEN A Bl B A1e

1. Ak9]o] A} 5o Z3 Y

7F o olAbe] 24 E R ol AFE] o<t o

Sk 2hko] 1

g | NH LR} o]t ALl o] A} Fo] A4
2}
AA7 S A
(E4E: (B4 E: =M E:
100%) 100%) 100%)
ZE ko] K
1 | 2009.01. | A=) HgF 509 A A4 ZHAd -
06
2 | 2009.01. | 215 o= 509 A 2+ ZH4d -
15
3 | 2009.02. | AZCFF) AT 5909 A ZHd 4 -
20
4 | 2009.03. 5171 A 7] 3 A9 A ZHd Z+d -
03
5 |2009.04. | gg+eq AP F = A4Fg A - ZHd 2+
21
6 | 2009.04. | SH Energy USA, Inc. At& i) A - 4 z+H
29
e1gted AdE tE dge A - 4 24
7 | 2009.06. | A|373] FRSAIEASAL WA EAJH] 7 - 4 4
30
SH Energy USA, Inc. & u3k Aok A2 5209 A - 4 zH
8 | 2009.07. | T71°lAF Abd B A WA Adlel A - 3 ZHd
01
9 |2009.08. | EZFAARAITH AL A - 4 ZH4d
20
10 | 2009.09. | A FFF3] 259 A - Z+d ZA4
11
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MEA LA o ehy& 7H A o] 5
# A= o] AB|U o] S AL ME R A H ] 9 e

2. AFSJolAL T KA

GEE)

58 A9 | FEHAF 255 1913 u] 31
BF A
o] A} 2 600,000,000 107,725,000 53,862,500| 2009.01~09 A5
AFg] o] A} 2 39,000,000 19,500,000
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III. 74 92 3AS

1. At 9 8

7k AL d%

(1) ANYPOL AF9d -

A= FAHATAE A= AFd oz xEHQA ALE o 2= EPSH X o]
2Eel Nz WA AFDAN W AT ¥

o} ERZALE 0= Aokx|ul A ZH | ®
o},

S EFAAZE PAS NEA AARAGE), (FILGEE 5 57) A7} on], garE
u]

S FHARE AEE0 A2 0o Vel FHA bl Bk sz
A2 g ujelel 22144 Som Qe Rt daste] i s 2ol olel g
A glont, 4ol 4] ekae] ool A9 A% Bl Ay elel A A D A
owu}

FIAG] A Z7 L FERAES 2 AAHS A AR S #1914
oA P a0z 4 gata %%wv} A} 2 R AE ] g koo A gl
ohd MRAFA, o), AT AF) ALS BT A AF AL F A% 5

T

%
o Stn & F3l AUt AAY 9E A-s= Aol 34FdY
(2) ANYBES AFg 5-
AA = S+ ?Jf%lg XﬂZO}T‘Z— HHoZA g gA Q] AR S 2= Nylon-12 Fine
Powder”7} 1o, o] = s} A E(filler) & AF&5 o] 991, ygdo| S E3H3 v
oAy AlF AMEEW, YA A7 wef i ZefrE Z9 8, A5 A Wiper 522
AR, 11 &R ASA o E U, Sdl Tl FY T
AAHEE(Nylon-12 Fine Powder)2 $3F 9982 AR&H oA AL, =80 HI3] =] &5 ¢
A F7F Qo o= I 43S o] Fa A5
A EA A= = Nylon 12 Fine Powder+= o E} A} £ 55
aste] ¥ REFo] §-rat, I F R3S HMEHA] e 540
=4, a7telm A sAFFE Aol Ay, a7t a7)sAd AlE Y H
T ARG o] TUld Ao Ayt

H

il
P
uls
o
o2
HH
EN
o,
e
i
=

oy 2
i
(i

(3) &= ABS A4
A T ABST LS 3508HE o] o7 o dEHY OF g F5-S 1509E o =4
U A 5 FdF dAFYUY. 7l 55 dAIZEE AR B8 LG, A o], 49,
Elo]st & 92t 717 A3, di A sk, A3 T o S/ T 9] A=A U
LU &= AAF =8 210w Ee| 1 &5 =4 AP oE] A A] HEE A o] 9o}
,AA U] A7) JAA S RAEY xﬂl H| g-o] Folgo me} FAMo] n|Fo] XL Y&
D}. 2009 T G- A7) FFA 7hd Al v B AE 5 Ul AT A 3
dol A =l ABSTL7F 243t 1 dFU T

(4) M= | A A



"EA e A - (DA A S W SR ol 1A E o 3G Y]

o}, 3lake] A%
(1) 71

@D ANYPOL A} 5-5

=, U9l AU ey SEWE 5o 99low HPso] o A A vk, ALHA QA AT
Z 704 B el 3] ié‘ 4% FANAE 5T °J7} GRS
el Aol =l EPSAIE A& 19 B3 FHE AHA R FA5H7] H8) vzl Sl
AFU Sl 718 stz A = 7ol bkl Hol IUiALd =
ANM= SA= A AFU

o

jﬁ
ol\
(o
(TN}

-

N
)

@ ANYBES A}¢] 2%
T 7k o]=&) 2 Nylon-12 Fine PowderE ol A
Ao A o] BIS o1 gl o] EA Wil HAo = Wl Q)

A Azste] FjA% o

@ == ABS AFY

A TEAe o] 59 g2 H oE Rl gl o R ddg Yyt Aol £
7185 ol gate] ¥ d AR o HAH BFTH, FA FHR AF NEEE A A
ol A o] garsk zpg] v & & Ao = oYy,
@ V)= A AFY
TN FAR T NEL A o 7] A= d5YT
2) AN +&
T-5 A527] A517] #507] A 497]
(2009.08) (2008.12) (2007.12) (2006.12)
2 3] A} SHel| Y =] 83 24.8 22.3 22.0 21.7
2 3| A} LGB} e} 22.7 20.1 18.4 19.8
A5 A F=2] 3| A} 23.3 19.7 19.0 17.6
oA ekt =254} 16.3 14.1 13.0 12.5
S up S A 3| AL 12.9 13.5 15.2 17.9
T2 3 A} FH-5ol - 10.3 12.4 10.5
5 grTal 818t g 8 o] BAARRE ANYPOL AFYH-E-vhg EAI 3l o
(3) A1l 54
O ANYPOL Al 5+
AF 5N GG S o] foahn] A WL bg Aol B S Ay @A
A AEAA FANAEG T8 A/, 71§ RO, AR Aol
S5l 2 AR Ao A E O] AT arje] thE A AYA ) FEE 7S
o $-F AYAE B=etd o, U AlFEFEE 19E A8k 54Uk =3 ] £



AsA 100% AHA 7] &S BAfska
H, A A S AT E ] sl

@) ANYBES Ap] BLE
AN AlFo2 3% Y5 <1 Nylon-

SgEL e BAED Pl Ao HRH9 Beo] Qi
12 Fine Powder®] £ 3 u$ 9l Aste] &3 4440l 7105 1274713 Akele] o)

FHU

® %3 ABS AH4)
ABSF L A9 £53h A5l Huld F3 ABSFRE PERAstha 2

=
7FFS 9.5%0] a1, FFo = 4%0] 9]

4= & YUth 20003 58 #A7FA] A3t = o
2 2P} ol AFE L ol @ A gl w o] Zhal B8] AN S ek 9lon A
A AGES =o]7] 93] TA L Au)| A AW st 9= AAY

@ v 5 oA AR
"B AL ] A - ()4 A}

A
Sy
o
=

SR ol 71A = 5

(4) AgFArS 5o 8 2 A

7h A7k e

Ae 2 S et A FEu A shel A gaste] o] ol gFA]), WA (A Ao
AOH ZA] 0]1/} JJ—H Z Al o] tﬂg}?ﬂ_ owd) Q;GOL(Q qu]-_Q._oi tﬂ/\qg o} A]) o] /(1]7]_11 owﬂ

=2 T740] Hof glth o] 5 E A A (Sedimentary Rocks)oll A A-f1} 7v =5 AAbkstA €
ok HA G 3 /\}OP(Sand stone-E#PAH o7 H4), dL(Black shale, Gray shale-
]9 2o G2 HE, 2 So] A%kE) A9 oA, A3 M Limestone)®] 2

A /7 2=0] A& ]mﬁo] A2/38Y/ 713 S5 E o Al A A, @? ] A= 7t

27F B E A %/7}’\«] A z2AL DY (Source rock)oll A A 5/7F2~7F A E o] A
FoH(Reservoir rock)el] 2ol A @}, olu Yrlek(Seal rock)dl 93] A-8/7F27) AR
SO = o] F3tA] Fslal A etel EolA Hr.
ﬂiﬂ 7F2~(Conventional Gas)& Y53 &3 T3 %
ol 2

H] 5% 7}2(Unconventional Gas)®] &9l = Deep Natural Gas(1500ft ©]3} wj
Tight Natural Gas(7]&°] A9 §l& AR, A3, AEd o, WA Soll A,
Gas, Coalbed Methane(d g%l W A}), Methane Hydrates”7} It} MEEA S A
2~of H]E)] Aoz B s H o ddH o7 B E o] glo] mﬁo | o)
L7} ol 73] ol S5 7)ol HastH S A o= Al A
o7 v}, x| wk =& 7)< stimulation 7]$, completion 7] % 59 ‘ja”d L
Z o) A Sof upEl AA o] ZUElHA HAER JtAE AEH JfAR 04
A o] T ﬂO] S Falgo] o vtol 7pa Qo] AR WEH = RS e Y

& AT A T AR} kA E B s o] SAWATE B

o

Zre AREol 7hark 44

F

ol

ol

ol oft 7 %

L EE
=
—— D

n

é

g oox, Kl
NS
L

[> o
NOREE

o A

A
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muh
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_
ro ol
ok

OE

L}) Shale Gas
AL AZL ZAd(Source Rock), A7 (Reservoir Rock), E3(Trap)9] 9 sS wdsl
Fago] o5 vlol 7k 9 o] X2 WEE & A4S e Y79 (Seal/Cap Rock) 98
< SHAIRF A 1 ARA 7} 7 E o EReskal /1o JOJ OL/XJ e 9 : g3t ¥
58 2 FHE wet Aol AR s, A7t~ A 383 TR 53] Yol
583 3|7 Qs Adrtas o] WErbaz A i o gt A 58 %

’

o



-3k A A xS0l WA (free or absorption)¥ o] Y= HA HE7p~o] T}

A7t A ALATAAN A8 B3t ARrdes BEd § e gt
oF dr7lwre] il i mE R ofel of s Al o] WA TS e Tk B e
2 FE Al FANEZ EAF NaFAS 25, o, A e v 24 H
ot

A L7t 2o GAL 2 S g A 7k~ BAF B g 3 fAFSkoE A E A 7E~e] A
T 7t=E WEsta Je AFY 2 EF wd gt oy gl oy A 017}/\0 745
AA oz FHASsHA Lt = A LA T A R § A5 7t o F-E d
st 7ol 7hs gk vf At A o= Tk @ o] o] s)T
A7tz Ak, A7t ae T2 AL JRboll F2hEo] il & Fapgo] ufg- o}
ol A o7 Mo <4 (Fracturing Technology)S 7}t AAHA-S SthA 71T}, o] 23k
THA 7= 2 o 3471 % (Hydraulic Fracturing)®] 24 3 20004} 7F=714 9] k<
o2 Q3 F-gh "g*}“ = ETrO}il At
v = o} 7k AF do EXl o] 7 —r S ick—water fracturing W2 o] A}-8-S =3 AAEFo] A
Z7 el 71 wha o] 49 oF 1.3~1.5 Befe] AAbo] oA} v} Slick-water
Fracturing® 4% 34 2. O Bef o] 4e] Aato] 7155

]5?«] A7t 2 FFAAlE AA7EAE 5 TAANG)sE A getar, #A7g dA7F~

E AR Al Faehe SElvetels g vl W] Tt A A AATEAE AALekaL o]

3 AA Aglste] BoES AAAS ST, Ssbai, Fa)eh J HE Az dAdvts
E WS S5t A HATMETFIAL, TFRARRAIAE T GAE A XA A E

—

Mcf 1,000 3] E(=10x10x10ft)
MMcf QI ks E (=1,000Mcf)
Bef 49 W] E(=1,000MMcf)
1Mcf 1.031MMBtu(=1,031,000Btu)

% Btur @S (E 7F2=7F 2 Mcf =5 MMBtu @912 7 #)

oh) ol A AL o] 7] &
GAbE AatAEY d3to = ms] A AT7EA JEALG Ol Fefstr] fske] 20084 39 20
3] x| e1¢l SH Energy USA, Inc. (U]j? o]s} 'SH USA'g} ghHe] A& 100% FAF A H3s)
AU NEFA ) dA] G2 vl = FHA G ATl 91X Van Buren A9 2.2
& A o] x| A Fayetteville Shale Gasa 2708l 7t & AlFsko] A4k, dufelal
14‘:} Fayetteville Shale &7 d &3 0] tiF o] T35 2 Al7]o &2 A Fo] &
7] Ho] A E BEX 2 A Texas o4 Oklahoma 5 71*] Arkansas 9 o] 2+
Ouachita A o] A& Al7]e] A= AL, v Ag 2| dito] 7Hr e 7] do] 53 F
A QH(d ¢h:Shale) 5 o= X ATHA 29 FA T4 27} gAL2o 9] ] Barnett
Shale¥} ‘5 3}™ Barnett Shale Al =il A FHAZ HA7T2=7F ol A4b= a1 9l5 U T
I3k Fayetteville Shale< 2] -2 Barnett Shale¥} X &% F+37} &L s}t
Fayetteville Shale 7}'&& 2008 29 7137 7}2=A o] HHLQ‘H 136BcfE A1l o 3
/‘}4 AP A 1 Wl -3l 7H-E] A 2 26571 9 7}/\;@0] 7HHLQ AT Al o efet
= e 7 EAIAQ] gholzeclo] o Qlo] s & fulj 7} gol gk G o] o] AL



Aol JF FEL =o]Fa1 9t} v Y Fayetteville Shale 7F2~ 713 Al = NYSE] A+
w0} gl SWN(SEECO), XTO, HK9F NASDOQO! A4 5o 9l CHK 5 B& 3|AlEo]
AP ekl Utk ol M= H 22 (57)SHell | A 3} 8to] Fayettevﬂle Shale 7+ A}]ioll

=8
A A A F-0] Alar, 2l E guste] dA ALt L 7t o] Foj A AL Q)
AA 1 SH USA+ 20094 69l FAF HA-3kaL 9l= 3,007.92
Acres®] FHAL Source Rock Energy of Arkansas, LLC(1800 Valley View Lane, Suite
300, Dallas, Texas 75234 USA ZA]-9°]3} 'Source Rock' o]} $H7} H.F73}aL =
5,202.24 Acres® Swapdhi AlFS A Ao, T FAE GAL AlS, A & 9
3l Source Rock¥} 51% : 49%2] A #-o =2 /}é_%'o(} SH Exploration, LLC%E #&o] ¢4&% 313
SFUt} &% DAL= v A7 -A V) F 5] HolE Ao R oy = Uid Ay o] %
AH- FA(eF 30%l slldst= 1,500 acres)®] A3AF Wiz} =102 F71 34 7EE 93
&8s SR odAolm Ud A7) T B Fde] 24420 /EAmo 2 AREE Ao
=8 oﬂ@}%ﬁu}_

2h) AN A S T s

D37

"] = Arkansas 5= % Oklahoma 9l 4 )+ Arkoma Basin < Oklahoma 9] Caney
Shale ¥} Arkansas ¢ Fayetteville Shale® 74 & ¢] 9J 2™ Fayetteville Shale®] =7]
= 50 X 100 miles® F4 ¥ +=t] ©]2] %+ Shale & TexasT2 Fort Worth Basin®]
Barnett Shale @} sA]th¢l oF 250%hd A A o) 41%7]«] Missippian geologic age°l A
AE 53t =79 HA Y =907 Barnett Shale 2 1999\d5-E, Fayetteville Shale
20043 ¢ %Xd 2 7k A A o] Al RFE AF U T

Fayetteville Shale ©v| t 533} 5| tiF30] F5d Al7]o &2 A4 o] §7] 5
o] AAFE X & Texas o)A Oklahoma = 7 #] Arkansas 59 ©] 2+ Quachita 4F
Mol FAgE A7l A E AL, mAg 2 AR O] 7hr g 7] do] FH-gF A H(E e
Shale) Y4t} ‘:**}4 AP A= Arkansas 7 5 T2 Van Buren county Well 3+
Fayetteville ShaleZ=2. 2 A} 4Lo] 9% & A 7]+&= ol ¢ @5}

<%}l - Barnett Shale¥} Fayetteville Shale H] u>

T & Fayetteville Shale Barnett Shale
A &= (feet) 1,200 ~ 5,000 5,500 ~9,500
A5 F A (feet) 150 ~ 300 200 ~ 650
A F AU F) 120 ~ 140 180 ~ 220
TOC(%) 4.6 4.5
Ro(%) 20~4.0 1.0 ~ 1.8
Total Porosity(%) 7.16 4.0 ~5.0
Gas Filled Porosity(%) 4.37 2.5
Gas Saturation(%) 62 60
Permeability(&+9]) 0.32 015~ 2.5




Gas Content(scf/ton) 99.4 190

Reservoir Pressure(PSIA) 1,500 ~ 2,000 2,500 ~ 4,000
Estimated Gas in Place(bcf/section) 68 120
7 EEA] 7] 2004 1999

% 3| AFe] AFY o)A %] 2] Van Buren A9 ¢ Al %=+= 1300~3,000ft= *| &2 F7+=300ft
q]gq =4 ZXJ Q

2) 3+ 1 B-43

3) 9 A

@ Pope County : ¥ 33d2 Fayetteville 52 Ar5712] a] A 2F -7,00091 4 -9,000
feet ¢ ZJo] 2 Arkoma Basin ¢ Z-& 3549l township 6N-19W, 7N-18W % 7N-19W
of A% X3} o}, B 2 o = A frontal Quachita fault 7} ¥ 33 7N-18W <}
TN-19W °] F&5 T3] A= st

@ Conway County : ¥ F34& township TN-14W, 7N-15W, 7N-16W 2 7N-17W 9
A Arkoma Basin 9] Z-& sf=5-ol £33}l ¢t} Fayetteville shale = A d5-714] 9]
Hat Zdol=3A <F -5,00009] /\1 -8,000 feet X=o]™, A frontal Quachita fault 7} ¥ 3¢
6N-14W, 6N-15W, 6N-16W % 6N-17W & 53] FZ71#] =2 st ol

@ Van Buren County : Fayetteville 5412 township 12N-14W, 12N-15W, 9N-12W,
2 12N-16W 5ol 923kl glth

@ Cleburne County : Fayetteville 5% township 9N-11W &X]°l| 54.5 net acres ©l] 2
2 BAESFIL Q)

® Faulkner County : Faulkner County 9] township 7N-12W <} 7N-13W W] 37}
Sections & X338} 27.09 net mineral acres © 2 * 3t}

4) A7)

(D Ppoe County : T6N_19W_S2 9] 3,570.94 Acres

@ Conway County : T7N_15W_S24 ¢] 1,364.85 Acres
@ Van Buren County : T12N_14W_S6 2] 184.86 Acres
@ Cleburne County : TON_11W_S7 2] 40 Acres

(® Faulkner County : T7N_12W_S36 <] 27.09 Acres

5) A TZ

719 1 e = FAY /\Pcﬁ of| 4 %] = Arkoma Basin®l &3l lom A2l A F

?_%T‘:— o] Hale Formation ¥ Morrow Shale ~1 3}¥tol] Fayetteville Shale ©] ¢ %] 3l
)3, 71 O}D‘roﬂ Batesville AF%, tF2-9 Moorefield Shale, Boone Formation . & ©]F#

OV% IEE=S

A AlF B Sl = A 52 Fayetteville Shale & 24 o] A5 5L A ®

1,200~5,000ft8] H] L4 HF-A|F o|r o]&= 7p2A7F A8 4= &= 4 A%< 10001t o]

Aol ar A ZF=9] FA+= 150~300ft Atol =2 A A 71X 7} = Ao w2 Ay = H A 150ft

o4yt

oh) AA7AA] K AL




d =k Wy &

2007.09 |"]= Source Rock®ZH-E W= ArkansasT &5 A 7F~(Shale Gas) 7§ A Zho] Aot
[la=s

2007.10 |3 A xlo] A Feolx A W

2007.11 |Cleburne & Van Buren county ¢} Shale Gas 7|4 @ %|Z& 1% 3 R 7]& A
I 3)A}(LaRoche Petroleum Consultants, Ltd) 2 5-E] &

2007.12 |3 A Ro] A Feolx A W

2007.12 |71 A2 Mr. Brian K.Miller 248 Cleburne & Van Buren County W] 3]A}e] ALY oA
A o] 4 AAkeFe] Uik V=4 BaA 57

2008.02 |SH Exploration, LLC(Nevada &)l od 2 93k o] A<k A4

2008.03 | 3]A+Y] W=+ @A) Wl SH Energy USA, Inc.(Nevada & 4}) A €
FA 2 234w gL 93 A k(Leasehold Interest Acquisition Agreement)#l| 2
SH Energy USA, Inc. $990,000 A4 ¢

2008.05 | A A A A} FSG-08 PROJECT AF Alaia A%

2008.06 | # A FSG-08 PROJECT A Alar 4=¢]

2008.06 |Frontier Midstream, LLC&} Gas ZHulj Al oF A2
Foxxe Energy Service, LLC2} Chavez 1-8H, 2-8H Drilling Al ¢F A A
Chavez 1-8H A]33&] 7HAOGC)

2008.07 |[Chavez 2-8H A]33&] 7HAOGC)
Well #3 A58 7HAOGC)
Chavez 1-8H, 2-8H A& 7l A

2008.08 |Well #4 5 6 A153] 7HAOGC)
SH Energy USA Inc. $6,510,000 #}¥&#-4 ¢

2008.09 |[Well #7 A3 7HAOGC)
Chavez 1-8H, 2-8H A5 &5 9 7F 24 A4 A4

2008.10 |Chavez 1-8H, 2-8H Zujj A] 2}
Chavez 1-8H, 2-8Hel| th3k =& - Initial Well Test &
FSG-08 2 A E XA A F AU W Ru(GAaA A /A= AR ¢9457)
Union Drilling Inc.®} Well #3, 4, 5, 6, 7 Drilling Al 2 A4

2008.11 |Chavez 3-8H Drilling

2008.12 |Operating Agreement A2
¥ AHL: USD 1, % A& SHol YA 8}eH(51%), Source Rock Energy(49%)

2009.02 |SH Exploration, LLC $0.51 A=A Y

2009.03 |Garner 1-13H Log Test 23} &-el




2009.06 | ¥4 Swap A4

* GAF EAE FA

— 3,007.92 net acres % Producing Wells & £33+ Hg, oF A
ALl A AR FA

— Pope 9] 47 Counties W ¢F 5,205.56 net acres

4=

2009.08 |#F#HSwapo] W= SH Exploration LLC A& |z} 22 (] ¢ A H T2} A4 E)

N

2009.09 |21 7 A5 v =+ Arkansas FSG-09 Project A} A E HAA 14 A& 2 44

Hh) vl A &

7]17+08.09.30 ~ 08.12.31) 71%+09.01.01 ~ 09.06.30) H] 31

M

:F_

ol A 4 (USD) 130,997.13 159,574.87 Net Payment

7] B AL Ao Gas B A oF& - Frontier Midstream, LLCOll A # &3+ €
¥ (Gas settlement statement®] DataZ vlE o &2 AlALsl ). dALe] G=ol-&Aby) Fhuf A 4
o| Al Royalty & A& gk Y =] el tfste] FAZE A5 7o) F2}gk v]g-of 3]st
= HE&2 A (FHS)sHA Hh

AP &S X141 ¢

@ 2009. 10 : SEECO Haulmak 1-18H At Al QA & F=}(eF 7347HE)
@ 2009. 12 : FAA A MEgs F 4 AAA

@ 2010 AHb7] - FAH T 45 1,500 Acres 34 vzt

@ 2010 sRk7] @« A TR} 27], 2P 52 371 A

H

(5) x4



[ o] Ate] A9

7). A g

77353 BAAE 71 AN

ASy= SH Energy
A35HR) USA, Inc.

FAQ - HAhFFoe] BA - APl oA R A} o
Eep A A}l o] AL Ay FFole] 27 72
F Ao} 7
Kevin K. Chung 1957.06.14 o] A}3]
A8 1975.02.13 - - o] A}3]
F(2)4
SR 2R - ok - Fauelate] H3dzt A
TR 7844 oFe] EELRED
H3dE AP
Kevin K. Realty Advisors Korea, Ltd. tJ3£°]A} | University of Dallas
Chung Master of Business Administration




University of Texas at Dallas
Master of Science in Accounting
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